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The challenge of telecoms regulation
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The EU Regulatory Framework for electronic communications
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The EU Regulatory Framework for electronic communications
• Objectives of the EU Regulatory Framework:

• Promote competition
• Promote investments and innovation
• Protect consumers/citizens
• Achieve an internal market

• Principles of the EU Regulatory Framework:
• Competition as the preferred form of regulation
• No regulation for the sake of regulation
• Technology neutrality
• Regulatory humility



The EU Regulatory Framework for electronic communications
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Legislators and intertemporal consistency
• The EU Regulatory Framework was crafted be ‘future-proof’, but was not equipped to address intertemporal inconsistency
• There is a strong tendency to depart from the principles of the EU Regulatory Framework

• Some outcomes may be unpopular, even though they are unproblematic (observed in effectively competitive markets)
• The benefits of competition may take time, other remedies may seem more effective in the short term
• Legislators are not immune to lobbying to tilt regulation from lobbying from some stakeholders



Legislators and intertemporal consistency
• Two examples of intertemporal inconsistency:

• Roaming
• Roaming charges are (were) high in the EU, but this is (was) not the consequence of anticompetitive conduct and/or the lack of competition
• Roaming charges have been directly capped by means of a Regulation, thereby preventing other market-based responses

• Net Neutrality
• The label ‘net neutrality’ reflects a concern with discrimination by broadband operators: its proponents seek to ensure that all Internet providers are treated equally
• Under the Framework, discrimination is not a problem in and of itself
• A non-discrimination obligation has been directly introduced


